BRANSTETTER, KILGORE, STRANCH & JENNINGS

ATTORNEYS AT LAW
227 SECOND AVENUE NORTH
FOURTH FLOOR

. i ; L
CECIL D. BRANSTETTER, SR. NASHVILLE, TENNESSEE 37201-16371 TELEPHONE
C. DEWEY BRANSTETTER, JR. . (615) 254-8801
RANDALL C. FERGUSON
R. JAN JENNINGS®* : FACSIMILE
CARROL D. KILGORE Cy (615) 255-5419
DONALD L. SCHOLES o i e

JANE . ateancg October 19, 2000

J. SCOTT ELLIS
*ALSO ADMITTED IN GA

David Waddell, Executive Secretary
Tennessee Regulatory Authority
460 James Robertson Pkwy.
Nashville, TN 37243-0505

Re:  Petition of Lynwood Utility Corporation to Change and Increase Rates and Charges,
Docket No. 99-00507

Dear Mr. Waddell:
Pursuant to your letter dated October 11, 2000, I have enclosed an original and fourteen

copies of Lynwood Utility Corporation’s response to the Staff’s data request. Please marked filed
the extra copy enclosed and return to me. Thank you for your assistance in this matter.

Sincerely yours,

%zw% i o,

DONALD L. SCHOLES

_Enclosures
C Jacob C. Martin
Cynthia Kinser

Davis Lamb (without enclosures)

BKSIJ File No.: 99-215



Lynwood Utility Corporation

October 12, 2000 ey
P

Mr. Don Scholes

Branstetter, Kilgore, Stranch & Jennings B
227 Second Ave. No., Fourth Floor

Nashville, TN 37201-1631

Re:  Data Request dated October 11, 2000 on the Petition of Lynwood Utility Corporation to
Change and Increase Rates and Charges; Docket No. 99-00507

Dear Don:

Please let this letter serve as a written response by Lynwood Utility to the TRA request for
additional information dated October 11, 2000. The following is some background information
that should respond to each of the seven requests made in Mr. Waddell’s letter:

1. In preparing the “Bill Adjustment for Irrigation,” we studied a variety of different
ways to make a billing adjustment for irrigation. We looked at the impact to revenue
based on the average six months winter usage multiplied by 1.25, average six months
winter usage multiplied by 1.5 and average six months winter usage multiplied by
2.0. We also had to consider the current and potential ability of the City of Franklin
and H. B. & T. S. Utility District to bill sewer charges for us and their willingness to
implement any irrigation adjustment rule adopted. In the event neither Franklin nor
H.B. & T. S. Utility District is willing to implement the irrigation adjustment rule
through programming changes in their billing software, Lynwood had to consider the
resources and personnel which would be required to manually make these
adjustments. The explanation of each condition for adjustment follows:

a. Lynwood is attempting to work with two different water suppliers to bill its
sewer services. Currently, Franklin is billing sewer service for Lynwood;
H.B. & T.S. Utility District is not. Each water supplier has its own billing
software and has its own policies and procedures for billing. At this time
Lynwood cannot state how its billing will be handled next spring when the
irrigation adjustment rule will first be applied. Unless H.B. & T.S. Utility
District agrees to begin providing billing services for Lynwood before next
spring, Lynwood may still have two different billing systems in place. If H.B.
& T.S. Utility District decides it will not bill for Lynwood, Lynwood may
have decided to handle all of its own billing by next spring. As of the date of
this letter, Franklin has expressed reluctance about implementing any change
in its billing program for Lynwood for an irrigation adjustment. Because of
this uncertainty in its billing arrangements, Lynwood feels the rule must
include a requirement that the customer request the irrigation adjustment in
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Lynwood Utility Corporation

the event Lynwood will have to manually make the adjustments next spring.
In the event Lynwood has in place a system where a software program can
automatically calculate the adjustment either through the water providers or its
own billing software, the irrigation adjustment could become automatic, and
Lynwood would seek to change this condition when and if that becomes '
available. Moreover, the billing adjustment for irrigation is being
implemented as a benefit to the customers of Lynwood so that they are not
billed for water being used for irrigation (that is not being treated at the
treatment plant). Only the customer knows if he has been using water for
irrigation purposes. Therefore, it seems practical that it should be incumbent
upon the customer to request the irrigation adjustment.

b. Lynwood decided to define the October through March billing periods as the
“Winter” months in which it is unlikely that any irrigation will be done.
Assuming that no irrigation is done during those months, it seemed reasonable
to average the six winter months to determine an average monthly water
usage. Lynwood believes that most customers use more water on average
during the summer. The basis for this belief is that customers may take
additional baths or showers on a daily basis. Also, children and parents are
more likely to be at home during the summer days increasing the likelihood of
water use for purposes other than irrigation. On that basis, Lynwood decided
to take the average winter monthly water usage and multiply by 1.25 to
establish a basis upon which irrigation adjustments could be made.

c. Lynwood is encouraged by TDEC to provide each of its customers with a
capacity of 350 gallons per day at the treatment plant. Converted to a monthly
basis, Lynwood strives to maintain treatment plant capacity of 10,500 gallons
per customer. Lynwood defined the customer’s average monthly water usage
during the October — March billing periods to be at least 8,000 gallons based
on the calculation of 8,000 gallons times 1.25 which equals 10,000 gallons. It
does not seem appropriate to make billing adjustments for customers who are
using less that the minimum treatment plant capacity that Lynwood is required
to maintain.

d. Since the billing adjustment is intended to address water used for irrigation,
Lynwood required the customer’s high water usage be caused by irrigation.

e. Since the billing adjustment for irrigation benefits the customers of Lynwood,
Lynwood believes that it is imperative that adjustments be given only to
customers who are current on their account for sewer service. Lynwood
views this as an incentive for the customer to keep his account current.

2. Please find included herein an excel spreadsheet that includes the last twelve months

water usage by customer by water provider (City of Franklin is Attachment 1A and
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Lynwood Utility Corporation

H.B. & T.S. is Attachment 1B). This information was supplied by the City of
Franklin and H.B. & T.S. The spreadsheet shows the customer name, account
number, service address and water usage per month for the last twelve months. It
then calculates the average monthly water usage for the Winter months (October
through March billing periods). The adjusted average monthly usage for the winter
months will be the greater of the average monthly water usage or 8,000 gallons. Then
the spreadsheet calculates the amount of adjustment that the customer would have
been entitled to during the most recent “Summer” months (the April through
September billing periods). The spreadsheet also calculates the number of
adjustments that would have to be made if all customers requested the bill adjustment
for irrigation.

3. The excel spreadsheet shows the actual customers bills and what effect the current
rates and the proposed adjustment for irrigation has on their bills.

4, If you add the total City of Franklin amount of adjustments (360,705.18) to the H.B.
& T.S. amount of adjustments ($5 ,787.00), the total amount of adjustments is
$66,492.18. This is how we arrived at the decrease in annual revenue of $66,500.

5. Please find attached herein the revenue received and receivable by Lynwood since
our rate increase in March of 2000 (Attachment 2).

6. Please find attached herein, by month, the usage data on Walnut Grove Elementary
School for the last 24 months (Attachment 3).

7. Since the hearing Lynwood representatives have met with and discussed again the
$787.50 rate with personnel in the accounts payable section of the Williamson
County School Board. One of the persons with whom the issue was discussed
suggested that Lynwood speak with The Parent Company who was the contractor
who built the Walnut Grove Elementary School. An employee of The Parent
Company retrieved documents on the construction of Walnut Grove Elementary
School. They found two documents that are attached which address the sewer rate
(Attachment 4). By letter dated April 27, 1989, Lynwood wrote to The Parent
Company and set forth the conditions under which sewer service would be made
available to the school. This letter contains a rate of $735 for the school and the
method used to calculate the rate. As you can see the rate used is $1.40 per 1000
gallons which is in the commercial rate in the Lynwood tariff. The monthly rate was
calculated using an assumed flow based upon 600 students at 35 gallons per day per
student for 25 days. The second document is an application for the District’s
engineer to install the sewer facilities for the school signed by Rebecca H. Schwab
who at the time was the Director of the Williamson County School System which
references the $735 per month rate.
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Lynwood Utility Corporation

Lynwood does not know why it began charging $787.50 per month rather than the
$735 per month referenced in these two documents. As previously indicated to the
Authority, the $787.50 has been charged since at least 1992. Apparently, the
commercial rate in its tariff of $1.40 per 1000 gallons was used in calculating this
rate. In all probability the additional $52.50 resulted from a change in the assumed
flow that was used to compute the rate, but Lynwood has been unable to find any
document which indicates why $787.50 was charged rather than $735.

Hopefully, this background information addresses the questions posed by Mr. Waddell at
theTRA. Please call me if you need anything further at this time.

Sincerely, m
Davis Lamb

€c:  scpeword\corr\lic\uc\001018lettertoTR Adavidwaddel]
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AHACUMmenTt 3

Historical Water Usage at Walnut Grove Elementary School 10/12/2000

Month Water
Billed Consumed
Aug-00 48,000

Jul-00 35,000
Jun-00 155,000
May-00 148,000
Apr-00 266,000
Mar-00 88,000
Feb-00 116,000
Jan-00 55,000
Dec-99 71,000
Nov-99 88,000
Oct-99 101,000
Sep-99 123,000
Aug-99 38,000

Jul-99 60,000
Jun-99 140,000
May-99 91,000
Apr-99 63,000
Mar-99 99,000
Feb-99 67,000
Jan-99 45,000
Dec-98 83,000
Nov-98 96,000
Oct-98 114,000
Sep-98 108,000

scpeexcelNiciuc\Walnut Grove Historical draft; Last 24 mos Page 1 of 1
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3323 Perimeter Hill Drive
Nashville, Tennessee 37211
Telephone: 613-333-0630
Fax: 613-781-0633

7 e
7 z

. ERC/EDGe V
- Y

January 12, 1990

Mr. Joseph C. Chester

Chester Davis Heinze, Inc.

5556 Franklin Road

Suite 201

Nashville, TN 37220

RE: Walnut Grove School

Dear Joe:

We have reviewed the application for sewer tap for this project and have approved the
application as sutmitted. We have received the letter fram the Williamson County Board
of Education accepting responsibility for the pump station and related items.

If you have any questions, please call.

Sincerely,

7/

David Howe, PE
Senior Project Manager

DH:dh

cc: Martin Zeitlin
Dan cundiff,”

Civil Engineering Division



April 27,

Lynnwood Utility

P.O.Box 1264 Franklin, TN 37065-1264

1989

FUTAC R Mt SR

The Parent Company

Attn: Ronald Crucher

P.O0. Box 23886

Nashville, Tennessee 37202-3886

RE: Walnut Grove Elementary School, Williamson County, Tennessee
Sanitary Sewer System

Dear Ron:

We have received and reviewed your request for sewer service for
the referenced project. The project consists of an 8" gravity
sewer, one grinder sewage pump station, and 4" force main to

service Walnut Grove Elementary School, which will have a capacity
of 600 students.

The Lynwood Utility Company has the available capacity to receive
and treat sewage from the proposed 600 student elementary school

and will accept sewage provided that the following criteria are
met:

1) The sewage system shall provide service for restroons,
kitchen, and lavatories only. Floor drains, roof drains
and storm drains shall not be allowed to enter the
collection system.

2) The kitchen shall be provided with a grease trap which
shall be cleaned and maintained according to a maintenance
schedule.

3) The sewage system (gravity lines, pump station and force
main) shall be installed and maintained by the Williamson
County Schocl Board.

4) All necessary easements shall be acquired by the
Williamson County School Board.

5) The sewage system design drawings shall be approved by the
Tennessee Department of Health and Environment and the
system shall be constructed and tested according to their
criteria. The approved pump station design, including
pump curves, shall be forwarded to Lynwood Utility
Company for reference.

6) The flow from the pump station with both pumps in
operation shall not exceed 200 gpm at any time.



Ronald Crucher
April 27, 1989
page 2

The force main may be connected to Lynwood Utility Company's
collection lines in the manhole at the northwest corner of Cotton
Road and Stable Drive. Enclosed are location drawings of the
manhole and a force main to manhole cconnection detail, which shall
be incorporated into the design drawings.

The commercial tap fee schedule is $2.00/gal/day. The tap fee
will be $42,000.00.

(600 students) (35 gal/day/student) ($2.00/gal) = $42,000.00

The commercial monthly sewer service rate is $1.40/1000 gal/month.
The monthly sewer service charge will be $735.00/month.

(600 students) (35 gal/day/student) (25 days/month) ($1.40/1000

gal/month) = $735.00/month

This review and approval is for treatment of sewage that is
conveyed to the Lynwood collection 1lines only. The design,
permitting and construction of the gravity sewers, pump station,
and force main shall be the responsibility of the Williamson County
School Board. This approval is for an elementary school of 600
students. Should the school be enlarged or its use changed (i.e.
installation of showers) the Lynwood Utility Company shall be
notified for approval prior to any change.

Should you have any questions or comments, please contact us.

Sincerely,

THE EDGe GROU

Mlchael A Cochrane, PE
MAC/jmp

cc: Williamson County School Board
Martin Zeitlin



Attacamert 4B

LYNWOOD UTILITY COMPANY

APPLICATION TO THE DISTRICT ENGINEER FOR PERMISSION TO INSTALL
SEWERAGE FACILITIES TO SERVE PROSPECTIVE CONSUMERS:

DATE: 7-2¢-87

To the Director of Sewerage Services:

The Lynwood Utility District
P.O. Box 1264
Franklin, TN 37065-1264

We, the undersigned, hereby make application to the Utility's
District Engineer for permission to install the following sewerage
facilities at the following locations:

Being the construction of sewerage tap into the Lynwood Utilities
Sewer Main at Cotton Road and Cottonwood Drive. This sewerage tap
is approved for a 200 gpm sewer service for the Williamson County
School Board, Walnut Grove School. The commercial tap fee is
$42,000, and the commercial monthly sewer service charge will be
$735 per month based on the present rate of $1.40/1000 gal/month.

All as more particularly shown by plans, hereby filed with the

office of the Utility's Engineer. Said plans being designated
as:

OFFFS17722 ForRcE wmilgdind Ve Myr= G ROVE

Dated: ///Z? /89

As Designed by: Lresren Da s /—,/G'/N,ZE [oc.

We agree that this construction is to be made in acceordance with
the Design Criteria for the Sewerage Works, State of Tennessee,
Department of Health and Environment, Division of Water Pollution
Control, and all other standards and regulations governing sewerage

service by the State of Tennessee.

We further agree that, under no circumstances shall any sewerage
be allowed into the utility's lines that would cause harm to the
treatment facilities or provide a hardship to the utility of the
treatment of such sewerage. The service lines shall be maintained
by the Williamson County School Board to prevent excessive inflow.

We hereby agree that no taps are to made to these mains until they
have been approved for construction, inspecticon bills paid, and
cost certificates received.



Lynwood Utility Company

Application
Page Two
RECOMMENDED FOR APPROVAL: SIGNATURE:
Em/ Jo/% |
2- / &‘/Z()%/ EDbe % a_ 2 A
Utility Engineer (Type or Print)
APPROVED FOR CONSTRUCTION: Title & Company:

et Z Zde i Do

Lynwood Utlll?//¢ompany /p7672§%2f;;é;?
57zréb’~/z<%/

(Address)’

or

This Z é day of %@ B , 1989, 430} Mlllﬁboﬂa /?D l“'/'e"gAU///Q._ /A/

(Address)




